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[Lan Airlines Letterhead]

MATERIAL FACT

Santiago, April 14, 2005

Mr. Alejandro Ferreiro Y.

Superintendent of Securities and Insurance
Present

To whom it may concern:

In compliance with Article 9 and the second paragraph of Article 10 of Law 18,045, I inform you of the material fact that yesterday, a Chilean company, Lan Pax
Group S.A., a subsidiary of Lan Airlines S.A., acquired 49% of the Argentine company, Inversora Cordillera S.A.

Today, Inversora Cordillera S.A. has acquired 99.9% of the Argentine company, Aero 2000, S.A., which will provide air travel and cargo services in Argentina.
Currently, Aero 2000, S.A. is without material operations.

Even though the size of the investment is not considered material, it has been decided to make this information public given the effect it could have on the market.
Sincerely,

/s/ Alejandro de la Fuente

Alejandro de la Fuente

Vice President of Finance
Lan Airlines S.A.

cc. Bolsa de Comercio de Santiago



Bolsa de Comercio de Valparaiso
Bolsa Electrénica
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